VAT Schemes

There are 3 small business schemes...

Annual Accounting Scheme

Using the Annual Accounting Scheme, you pay VAT on
account throughout the year in nine monthly or three
quarterly instalments. These instalments are based on the
VAT you paid in the previous year. If you have been
trading for less than a year, the instalments are based on an
estimate of your VAT liability.

You only need to complete one VAT Return at the end of
the year.

Cash Accounting Scheme

Usually VAT is payable when an invoice is issued. In
contrast, using the Cash Accounting Scheme, you do not
need to pay VAT until your customer has paid you. But
you also cannot reclaim VAT on your purchases until you
have paid for them.

Flat Rate Scheme

The Flat Rate Scheme is designed to help small businesses
reduce the amount of time they spend accounting for VAT.

Using the Flat Rate Scheme you do not have to calculate
the VAT on each and every transaction. Instead, you
simply pay a flat rate percentage of your turnover as VAT.
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Ask for help when choosing a
VAT scheme as the scheme can
have a significant effect on your

cash flow




